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 Enabling Authority
 California Health and Safety Code

 Section 34177.5 (a)(1)(A)  

 California Government Code
 Article 11 of Ch. 3 of Part 1 of Division 2 of Title 5
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Background



• 2023 Series C & D Purpose

• Refunding the Mission Bay South Series 2016D Bonds
• Estimated $4.8 million present value debt service savings from:

• Lower market rates
• Credit rating upgrade from non-rated to anticipated A-

• 2016D bonds are subordinate and non-rated
• 2023 C&D bonds will be on parity with outstanding Series 2014A, 

2016B and 2016C Bonds and carry that rating (currently A-)

•  
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Overview
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Sources by Uses

2023 Series C and 2023 Series D Bonds

The actual principal issuance amounts will be based on the most up-to-date project 
costs and market conditions



• Approve the issuance by OCII of the 2023C and 2023D Bonds to refund 
the outstanding 2016D Bonds for debt service savings

• Make certain determinations that OCII will rely on to issue the 2023C 
and 2023D Bonds, including:

o OCII is authorized to recover its issuance costs from the proceeds of the 2023C 
Bonds and 2023D Bonds;

o OCII is authorized to expend proceeds of the 2023C Bonds and 2023D Bonds to 
refund outstanding Mission Bay South Series 2016D Bonds and costs of issuance;

o OCII is authorized to receive its Administrative Cost Allowance without deductions for 
to continuing post-issuance compliance and administration costs related to the 2023C 
Bonds and 2023D Bonds 

• Approve OCII’s execution of financing documents for 2023C Bonds and 2023D 
Bonds (e.g., Second Supplemental Indenture, Escrow Agreement, Bond 
Purchase Contract) 
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Proposed Action



• Estimated Debt Service Savings (based on Debt Service Savings 
Analysis)

• Below are the key assumptions used in Municipal Advisor’s Debt 
Service Savings Analysis:
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Estimated Debt Service Savings

Bond Series Principal 
Amount

True Interest 
Cost

Underwriter’s 
Discount

2023C
2023D

$36.310
$31.605

4.44%
4.83%

.40%

.40%
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Next Steps

Date Action

June 29 Submission of Oversight Board approval resolution and related 
documents to DOF for review and approval

September 2 Final date for DOF determination regarding issuance 

September 5 After DOF approval, Commission consideration of preliminary 
official statement and other actions necessary for issuance

Late September Bond Pricing – exact time depends on market conditions

Mid October Bond Closing – within 3 weeks of Pricing

Actions Necessary to Complete the Proposed 
Transactions



Questions / Comments
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Series 2023C and Series 2023D Mission Bay 
South Refunding Bonds
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