COMMISSION ON COMMUNITY INVESTMENT AND INFRASTRUCTURE

RESOLUTION NO. 75-2015
Adopted December 1, 2015

AUTHORIZING THE EXECUTIVE DIRECTOR TO ENTER INTO A MEMORANDUM
OF UNDERSTANDING WITH THE CITY AND COUNTY OF SAN FRANCISCO
MAYOR’S OFFICE OF HOUSING AND COMMUNITY DEVELOPMENT FOR
TRACKING REPORTING AND ADMINISTERING COMMUNITY BLOCK GRANT

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

PROGRAM INCOME

The Former Redevelopment Agency of the City and County of San Francisco
acquired properties with urban renewal funds provided through various federal
contracts approved by the United States Department of Housing and Urban
Renewal (HUD); and,

Upon the dissolution of the Former San Francisco Redevelopment Agency
(SFRDA) on February 1, 2012, state law required the transfer of all Former
Redevelopment Agency non-housing assets, including assets purchased with
urban renewal funds, to the San Francisco Office of Community Investment and
Infrastructure, as Successor to the Redevelopment Agency (OCII); and,

HUD requires that all future proceeds from the sale or lease of urban renewal
properties shall be treated as “Program Income,” under the Community
Development Block Grant Program as defined by Title 24 in the Code of Federal
Regulations Section 570.500 (“CDBG Program Income”); and,

The Mayor’s Office of Housing and Community Development (MOHCD)
administers the CDBG program for the City and County of San Francisco (CCSF)
and is therefore responsible for the timely and accurate tracking, reporting, and
administration of CDBG Program Income; and,

HUD, in its September 26, 2014 letter to MOHCD recommended that MOHCD
and OCII enter into a Memorandum of Understanding (MOU) to define the
agencies’ roles and responsibilities relative to the administration and disposition
of any and all Program Income generated from non-housing-assisted projects
originally administered by the SFRDA, including program income generated from
the Yerba Buena Gardens; and,

HUD, in its September 26, 2014 letter to MOHCD confirmed that SFRDA and
OCII were properly collecting, tracking and expending income generated by
Yerba Buena properties with and in compliance with Program Income and
accountability requirements; and,



WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

MOHCD and OCII have negotiated the terms of a MOU for tracking, reporting
and administering Program Income; and,

The MOU between MOHCD and OCII is an organizational or administrative
activity that will not result in a direct or indirect physical change in the
environment, and is, therefore, not subject to environmental review under the
California Environmental Quality Act (“CEQA”) because it is not a project as
defined under Section 15378 (b)(5) of the CEQA Guidelines; and,

HUD has reviewed and found the terms of this MOU acceptable; now therefore,
be it

That the Executive Director is hereby authorized to enter into a Memorandum of
Understanding between the City and County of San Francisco, through the
Mayor’s Office of Housing and Community Development, and OCII to provide
tracking, reporting and administering of Program Income until the parties enter
into an agreement which, by its terms, terminates the MOU or the date when
OCII no longer retains or expects to retain any further Program Income.

| hereby certify that the-foregoing~esolution was adopted by the Commission at its meeting of

Attachment A:Memorandum of Understanding between the San Francisco Office of

Community Investment and Infrastructure and the City and County of San
Francisco Mayor’s Office of Housing and Community Development for tracking,
reporting and administering Community Block Grant Program Income.



Attachment A

Memorandum of Understanding
For the Administration and Management of
Community Development Block Grant Program Income

This Memorandum of Understanding (this "MQOU"), dated as of , 2015,
is entered into by and between the City and County of San Francisco, acting by and through the
Mayor's Office of Housing and Community Development (*“MOHCD"), and the Successor
Agency to the Redevelopment Agency of the City and County of San Francisco, a public body,
organized and existing under the laws of the State of California, commonly known as the Office
of Community Investment and Infrastructure (“OCII” or the “Successor Agency,” and together
with MOHCD, the "Parties").

RECITALS

A. The Successor Agency became the successor to the Redevelopment Agency of the
City and County of San Francisco (the “Former Redevelopment Agency”) when state law
dissolved the Former Redevelopment Agency on February 1, 2012. Cal. Health & Safety Code
Sections 34170 et seq. (“the Redevelopment Dissolution Law”). As a result, all of the Former
Redevelopment Agency’s non-housing assets, including all real property, were transferred to the
Successor Agency, which also assumed all of the authority, rights, powers, duties, and
obligations of the Former Redevelopment Agency that remained after its dissolution. Cal. Health
& Safety Code 34173 (a).

B. The Successor Agency owns certain non-housing properties that were purchased with
federal urban renewal grant or CDBG funds, as shown on Exhibit A to this MOU (the “CDBG
Properties”) under contracts approved by the U.S. Department of Housing and Urban Renewal
(the “HUD Contracts”). Under the HUD Contracts (as further defined in Recitals D and E), the
Former Redevelopment Agency was required to use the federal funds to carry out redevelopment
activities in accordance with various redevelopment plans and the federal standards for urban
renewal under Title | of the Housing Act of 1949.

C. Upon the demise of the federal urban renewal grant program, HUD required that the
Former Redevelopment Agency treat all future proceeds from the sale or lease of the CDBG
Properties as program income under the federal Community Development Block Grant
(“CDBG”) program. MOHCD administers the CDBG program for the City and County of San
Francisco (the “City”) and is ultimately responsible for the timely and accurate tracking,
reporting and administration of “CDBG Program Income,” as defined by Title 24 in the Code
of Federal Regulations (“CFR”), Section 570.500.

D. In 1982, the Former Redevelopment Agency and the City executed, with HUD
concurrence, the Western Addition Area Two Redevelopment Project Closeout Agreement
(“WA-A2 Closeout Agreement”) whereby the Former Redevelopment Agency agreed to retain
certain property for disposition, subject to applicable federal law and subject further to
restrictions on the use of any proceeds received from the sale or lease of the property (See
Sections land 4 of the WA-A2 Closeout Agreement). (This property is identified in the WA-A2
Closeout Agreement, which is attached as Exhibit B hereto, and is hereinafter referred to as the
“WA-A2 Project Property.”) Under the WA-A2 Closeout Agreement, HUD required the
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Former Redevelopment Agency to use the proceeds from the sale or lease of these properties to
“complete project activities in the Western Addition Area Two Redevelopment area” (See
Section 4 of the WA-A2 Closeout Agreement). Should there be an excess of program incomes,
HUD has approved use of income earned from WA-A2 on other CDBG-eligible activities
outside Western Addition Area Two.

E. In 1983, the Former Redevelopment Agency and the City executed, with HUD
concurrence, the Yerba Buena Center Redevelopment Project Closeout Agreement (“YBC
Closeout Agreement”) whereby the Former Redevelopment Agency agreed to retain certain
property for disposition, subject to applicable federal law and subject further to restrictions on
the use of any proceeds received from the sale or lease of the property (See Section 1(b) and (c)
of the YBC Closeout Agreement). (This property is identified in the YBC Closeout Agreement,
which is attached as Exhibit C hereto, and is hereinafter referred to as the “YBC Project
Property.”) Under the YBC Closeout Agreement, HUD required the Former Redevelopment
Agency to use the YBC Project Property and proceeds from its sale or lease for “necessary
and/or appropriate economic development activities,” which included the “operation,
maintenance, and security” of all the publicly owned spaces on Central Block 1, 2 and 3,
commonly known as Yerba Buena Gardens (See Section 1 (c¢) and Exhibit C of the YBC
Closeout Agreement). Yerba Buena Gardens is part of the YBC Project Property defined in the
YBC Closeout Agreement. The Successor Agency continues to use Program Income generated
in Yerba Buena Gardens for the operation, maintenance and security of Yerba Buena Gardens, in
compliance with the YBC Closeout Agreement. Should there be an excess of program incomes,
HUD has approved use of income earned from YBC on other CDBG-eligible activities outside
YBC.

F. The Former Redevelopment Agency, and now the Successor Agency, have held the
CDBG Properties for the governmental purposes described in the CDBG program (See Title 24
in the CFR, Section 570.201(h) (completion of urban renewal projects funded under Title I of the
Housing Act of 1949) and Title 24 in the CFR, Section 570.800 (pre-1996 federal urban renewal
regulations continue to apply to completion of urban renewal projects)) (the “CDBG Program
Requirements”).

G. The Redevelopment Dissolution Law limits successor agencies’ dispositions of
former redevelopment agency property until certain state-imposed requirements are met. One of
those requirements is that successor agencies prepare and submit to the State Department of
Finance (“DOF”) a Long Range Property Management Plan (“PMP”) which presents a
disposition plan for each of the Successor Agency’s properties (See Section 34191.5 of the
California Health and Safety Code). DOF must approve a successor agency’s PMP before any
properties can be sold or transferred.

H. The Successor Agency submitted its PMP to DOF in November 2013. As of the date
of this MOU, DOF had not yet approved the Successor Agency’s PMP. In its PMP, the
Successor Agency proposed (1) transferring some of the CDBG Properties to the City so that the
City could manage the properties in compliance with the CDBG Program Requirements or (2)
selling some of the CDBG Properties and transferring the sales proceeds to the City for CDBG-
eligible uses under the CDBG Program Requirements.

I. In August 2014, the U.S. Department of Housing and Urban Development (HUD)
conducted a monitoring review of certain HUD-funded projects of the Former Redevelopment
Agency to ensure compliance with the binding and enforceable obligations and conditions
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related to the CDBG Program Requirements. Included in this review were certain of the
properties included as part of the YBC Project Property and the Bayview Hunters Point Food
Co-op Project. A similar review by HUD in May of 2015 also included the Fillmore Heritage
Center Project, which was constructed on property included as part of the WA-A2 Project
Property.

J.  Following its monitoring review in 2014, HUD determined, among other things, that
the Former Redevelopment Agency and OCII “were properly collecting, tracking and expending
YBC program income generated from leasing enforceable obligations and compliance with
CDBG program income accountability requirements” and that MOHCD “required program
income information to be provided by OCII and formerly by [the Former Redevelopment
Agency] in order to include it in the City’s Annual Action Plan and annual reporting documents
submitted to HUD.” Letter, Maria Cremer, Director, Community Planning and Development
Division, HUD, to Olson Lee, Director, MOHCD at page 2 (Sep. 26, 2014) (the “HUD
Review”).

K. The HUD Review also referred to OCII’s compliance with the requirements under the
Redevelopment Dissolution Law that successor agencies prepare a property management plan
for the disposition of real property assets (“PMP”’). The HUD Review stated that the PMP “will
include any properties which are bound by enforceable obligations and should therefore be
exempt from the State’s disposition actions. These will include the YBC and BHPC properties
which are required to comply with CDBG program income requirements.” HUD Review at page

3.

L. The HUD Review also recommended that OCII and MOHCD execute a
Memorandum of Agreement covering their respective roles and responsibilities “pertaining to
the administration and disposition of any and all CDBG program income generated from non-
housing CDBG-assisted projects originally administered by the [Former Redevelopment
Agency] (and now under OCII’s oversight), including program income generated from the YBC
HUD Urban Renewal projects.” HUD Review at page 4.

M. Accordingly, the Successor Agency and MOHCD are entering into this MOU to
ensure that the CDBG Program Income is appropriately tracked, reported and administered, and
that the CDBG Properties are sold and/or transferred in compliance with the CDBG Program
Requirements.

AGREEMENT

ACCORDINGLY, in consideration of the foregoing and the agreements set forth below,
the Successor Agency and MOHCD hereby agree as follows:

1. Scope of MOU. This MOU defines the working relationship between the Parties for the
tracking, reporting, and administration of CDBG Program Income generated by the CDBG
Properties managed by OCII (See Exhibit A).

2. Collection and Tracking of Program Income. OCII shall maintain accurate financial
systems and records to ensure that all Program Income received is properly recorded and
segregated as Program Income and shall identify which property or properties generated said
Program Income.
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3. Reporting of Program Income. Not less than annually, OCII shall provide to MOHCD
a full accounting of all Program Income earned during the time since the previous report. Such a
report shall be provided at a minimum within 60 days of the end of each fiscal year. MOHCD
shall combine this information with information about Program Income generated from other
sources and report to HUD via appropriate receipting in the Integrated Disbursement &
Information System (“IDIS”) and via inclusion in MOHCD’s annual Consolidated Annual
Performance and Evaluation Report (“CAPER”).

4. Expenditure of Program Income. No expenditure of Program Income will be made by
OCII without the prior approval of MOHCD; provided, however, that the Successor Agency is
authorized, without prior approval of MOHCD, to continue using Program Income generated
from the YBC Project Property for the operation, maintenance and security of Yerba Buena
Gardens, in compliance with the YBC Closeout Agreement. All approvals of expenditures of
Program Income from property other than the YBC Project Property will be at MOHCD’s sole
discretion consistent with CDBG Program Requirements. OCII will provide all requests for use
of Program Income from property other than the YBC Project Property in writing no later than
February 1 of each year in order to allow MOHCD to include any approved requests in
MOHCD?’s annual Action Plan. OCII must provide sufficient information to MOHCD to allow
evaluation of how the expenditure may meet HUD National Objectives, Eligible Activities, and
Performance Goals. MOHCD will ensure that all expenditures of Program Income comply with
the applicable CDBG Program Requirements with regard to allowable activities and the Five
Year Consolidated Plan approved by HUD.

5. Treatment of Yerba Buena Program Income. For leasehold Program Income
generated by YBC, OCII shall retain the income and expend it on activities described in the YBC
Closeout Agreement. OCII shall track the sources and uses of leasehold Program Income
generated by YBC and report this information to MOHCD within 60 days of the end of each
Fiscal Year. MOHCD will report this data to HUD in CAPER. For Program Income generated
by disposition of YBC properties, OCII must transfer the income from the sale of any of the
YBC properties to MOHCD for use as Program Income under the CDBG Program. MOHCD
will report Program Income earned from the sale of properties to HUD in IDIS.

6. Treatment of Western Addition _Two Income. For leasehold Program Income
generated by WA-A2, OCII shall retain the income and expend it on activities described in the
WA-A2 Closeout Agreement. OCII shall track the sources and uses of leasehold Program
Income generated by WA-A2 and report this information to MOHCD within 60 days of the end
of each Fiscal Year. MOHCD will report this data to HUD in CAPER. For Program Income
generated by disposition of WA-A2 properties, OCII must transfer the income from the sale of
any of the WA-A2 to MOHCD for use as Program Income under the CDBG Program. MOHCD
will report Program Income earned from the sale of properties to HUD in IDIS.

7. Transfers of CDBG Properties. Per Title 24 of the CFR, Section 570.500, real property
purchased or improved with CDBG/urban renewal funds continues to retain the requirement of
tracking generated Program Income until the disposition of the property by sale at the current fair
market value. Lease revenue is considered Program Income. Therefore, the Successor Agency
shall incorporate these restrictions into its transfer documents upon transferring any of the
CDBG Properties, including the YBC Project Property, to the City, and the City, or its designee,
shall continue to be bound by the CDBG Program Requirements as the new property owner. If
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the City elects to sell any of the CDBG Properties transferred to it by OCII, the City shall be
bound by Section 7 below.

8. Sales of CDBG Properties. Per Title 24 of the CFR, Section 570.500, real property
purchased or improved with CDBG/urban renewal funds continues to retain the requirement of
tracking generated Program Income until the disposition of the property by sale at the current fair
market value. Sales proceeds are considered Program Income. Therefore, the Successor Agency
must transfer any sales proceeds from the sale of any of the CDBG Properties to MOHCD for
use as Program Income under the CDBG Program.

9. Cooperation. The Parties agree to cooperate with and assist each other in undertaking
all efforts to accomplish the goals of this MOU. All actions or proceedings undertaken by OCII
and the City in accordance with this MOU shall be subject to approval as required under
applicable laws and regulations, and any future discretionary approvals will be subject to the
exercise of discretion by policy makers.

10. Term. The term of this MOU shall begin on the date it is signed by all of the parties
below and shall end on the earlier of (i) the date when the parties enter into an agreement which,
by its terms, terminates this MOU, or (ii) the date when OCII has completed its transfer of
CDBG Properties and no longer retains or expects to receive any further Program Income.

11. Discretion _of Parties. OCIl and MOHCD, including their respective boards,
commissions, departments, and officials, each shall exercise its sole discretion over all matters
relating to this MOU over which it has jurisdiction consistent with legal requirements, customary
practices, and public health, safety, convenience and welfare, and each shall retain, at all times,
its respective authority to take any action under its jurisdiction that is necessary to protect the
health, safety, convenience and welfare of the public.

12. Miscellaneous.
(@) This MOU may be amended or modified only by a writing signed by the Executive
Director of OCII, or his or her designee, and the Director of MOHCD, or his or her designee.

(b) No waiver by any party of any of the provisions of this MOU shall be effective unless
in writing and signed by an authorized representative, and only to the extent expressly provided
in such written waiver.

(c) This MOU contains the entire understanding between the parties as of the date of this
MOU, and all prior written or oral negotiations, discussions, understandings and agreements are
merged herein.

(d) All transactions described herein are subject to and must be conducted in accordance
with the applicable requirements of the City's Charter and codes and applicable state and/or
federal laws.

13. Recitals. The Recitals above are expressly incorporated herein and made a part of this
MOU by this reference.
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IN WITNESS WHEREOF, the Parties have caused this MOU to be executed as of the date first

written above.

MOHCD:

Approved as to form:
Dennis J. Herrera
City Attorney

Deputy City Attorney

OCII:

Approved as to form: -

. James Morales

General Counsel -

Exhibit A:  CDBG Properties

Date:

By: -

MAYOR'S OFFICE OF HOUSING AND

COMMUNITY DEVELOPMENT
w (00

Olson Lee, Director

OFFICE OF COMMUNITY INVESTMENT

"AND INFRASTRUCTURE

Tiffany Bohee, Executive Director

Date:

Exhibit B: Western Addition Area Two Redevelopment Project Closeout Agreement
Exhibit C:  Yerba Buena Center Redevelopment Project Closeout Agreement
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Exhibit A
CDBG Properties
(As of July 1, 2011)

The following non-housing properties were purchased by the former Redevelopment Agency of the City and
County of San Francisco (the “SFRA”) with federal urban renewal grant funds:

Bayview-Hunters Point Property
e Foodsco Grocery Store — 345 Williams Avenue

Western Addition Properties
e Parcel 732-A - Fillmore Heritage Center Garage — 1310 Fillmore Street
e Parcel 725-C — Ellis Street driveway

Yerba Buena Center Properties

o Central Block 1 (“CB-1") —all of the land (APN 3706) generally bounded by Mission, Market, Third
and Fourth Streets, including the U.S. General Services Administration property (the “GSA Site”)
identified in Section 8 (a) of the YBC Closeout Agreement (See Exhibit B). The GSA Site was
purchased with non-federal urban renewal grant funds, but revenues from the GSA Site are to be
treated as program income under the Community Development Block Grant (“CDBG”) program,
pursuant to Section 8 (a) of the YBC Closeout Agreement.

e Central Block 2 (“CB-2") —all of the land (APN 3723) generally bounded by Mission, Howard,
Third and Fourth Streets.

e Central Block 3 (“CB-3) —all of the land (APN 3734) generally bounded by Howard, Folsom, Third
and Fourth Streets.

e APN 3751 - Lots 167,168
e APN 3733 — Lots 096, 098

e Parcel 3722-A — This parcel was included in Attachment A, “Project Property Inventory,” of the
YBC Closeout Agreement. Although, the SFRA sold this parcel, it still generates CDBG program
income (long-term development fees) from the land, which is used for “operation, maintenance, and
security” of Yerba Buena Gardens in compliance with the YBC Closeout Agreement.

Recent and Upcoming Dispositions

e Moscone South Convention Center (CB-3) — Moscone South was transferred to the City and County
of San Francisco (the “City”) in November 2011 when the construction bonds were paid in full and
the lease terminated.

e Moscone North Convention Center (CB-2 and CB-3) — Moscone North will be transferred to the City
in late 2014 after Oversight Board and State Department of Finance (“DOF”) approval (assuming the
construction bonds and deferred rental payments have been paid in full).

e The Jessie Square Garage and Mexican Museum Site (CB-1) — these properties will transfer in 2015
pursuant to a Purchase and Sale Agreement with the adjacent property owner and the DOF-approved
Long-Range Property Management Plan for 706 Mission Street. Proceeds from the sale are
considered CDBG program income and are subject to the YBC Closeout Agreement.
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Exhibit B
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CLOSEQUT AGREEMENT BY AND BETUEEN THE
REDEVELOPMENT AGENCY OF THE CITY AND COUNTY OF SAN FRANCISCO
AND THE CITY AND COUNTY OF SAN FRANCISCO
» RELATING TO THE WESTERN ADDITION AREA TWO
~ REDEVELOPMENT PROJECT (CALIF. R~54)

This Agreement, made and entered into this g day of ] . 1982 hy
and between thé Redevelopment Agency of the City ahd County“o* San Francisco
(hereinafter called "Agency) and The City and County of San Francisco (hérein-
after called "City"):

WITNESSETH:

WHEREAS, The Agency and the United States of America, acting by and through
the Secretary of Housing and Urban Development ("Govermment") entered into Contract
No. Calif. R-54 {L6) dated the 30th day of June, 1966 (*Contract") for the purpose
of providing Federal financial assistance under Title I of the Housing Act of
1949, as amended, to carry cut redevelopment activities in the Hestern Addition
g;ea Twodﬂedeve1opment Project in accordance with a duly adopted Redevelopment
an; an

WHEREAS, the redevelopment activities to be undertaken pursuant to the
Contract have not been substantfally completed as_defined in 24 C.F.R. 58.20 (e},
but zn environmental review of the early financial settlement of the Program
has been completed in accordance with the provisions of 24 C.F.R. 58.20 ?a) and
the citizen participation requirements under 24 C.F.R, 570.803 (e) (2) have
been complied with; and

WHEREAS, the City has a Community Development Block Grant entitlement For "
fiscal Year 1082 of $22,547,000 for which a Grant Agreement has been executed; and

WHEREAS, Community Development Block Grant regulations (24 C.F.R. Part 570)
sermit financial settlement of urban renewal projects prior to completion, and
such regulations require a closeout agreement executed by the Agency and the
City pertaining to certain remaining obligations under’ the Contract; and

WHEREAS, the Agency desires to use grant earned under the Contract, and ungerned
grant as defined in Title 24 C.F.R. Section 570.2800 {c) to repay the outstandijng prais
tegporar* loan obligation for Calif. R-54 in the amount of $10,985,000 plus Snimresti
an . :|

WHEREAS, there are no surplus grant funds as defined in Title 24 C.F.R. Séction, .
570.80D0 {d) aund : L.

K
i

- th
1
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WHEREAS, a request for financial settlement of the Western Addition Area Two
Redevelopment Project Calif, R-54 will be submitted to the Department of HUD by the
Agency and City and Ca .

WHEREAS, in Resolution No. _ %/ 7-§2 ., adopted on _JUwe /¥ , 1982,
the Board of Supervisors of the City and County of San Francisco has authorized
the Mayor to make application for financial settlement of the said Western
Addition Area Two.Redevelopment Program to the Department of Housing and
Urban Development ("HUD"); £ :

NOW THEREFORE, in consideration of the mutual covenants, promises and repre-
sentations contained herein, the parties hereto agree as follows:

(1) A1 remaining undisposed properties acquired by the Agency in the redevelop-
ment area are shown in Exhibit A hereto. A1l the proceeds from the sale or
lease of such property after financial settlement of the Program shall be
treated as program income to the Cummunity Development Block Grant Program
under the provisijons of 24 C.F.R.,570.506.

(2) Upon displacement from any property acquired or under an unconditional agreement
to be acquired as part of the Program, the displacees shall be provided all bene-
fits to vwhich they may be entitled under the Uniform Relocation Assistance and
Real Property Acquisition Policies Act of 1970. Prior to such displacement, the
maintenance of such occupied residential properties shall be substantially con-,.
sistent with the property management standards which were applicable to such ="
property prir’ to the financiaj settlement,

(3) Any and a1l unearned grants made available as a result of the financial settlemen
will first be applied to repayment of the outstanding Project temporary loan.

(4) The Agency and the City agree that all proceeds from the sale or lease of project
area property subsequent to said financial settlement will be used to complete
project activities in the VWestern Addition Area Two Redevelopment area ta the
extent that such activities constitute eligible costs under both redevelopment
preject and Community Development Block Grant requirements. Any land disposi-
tion proceeds not needed for completion of remaining project activities in such
area will be applied to the repayment of temporary loans on the Yerba Buena
Center Project Calif. R-59. L

- (5) RAny costs or abligations incurred in connection with the Western Addition Area

Two Redevelopment Project with respect to claims which are disputed, contingent,
unliquidated, or unidentified, and for the payment of which insufficient praject
funds have been reserved under financial settlement shall be borne by the City.
Such additional expenses may be paid from Community Development Block Grant
funds made available under 24 C.F.R. 570.

(6) Obligations incurred under the Closeout Agreement for the Western Addition Arga
Two Redevelosment Project are mad2 specifically subject to program mapagetent
requirements of Subpart 0, 24 C.F.R. 570.900 et seq., of the Rules and
Regulations Governing the Use of Comwunity Development Block Grant Funds. '
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{7) This Agreement may be executed in three (3) counterparts, each of which shall
be deemed to be an original, and such counterparts shall constitute one and
the same instrument. S ,

IN WITNESS WHEREOF, the Agency and the City have both caused this Agreément
to be duly executed on their individual beha)f and the seals of each to be here-
unto affixed and attested the day and year first above written.

CITY_AND COUNTY OF SAN FRANCISCO

- . [

REDEVELOPMENT AGENCY OF THE CITY
AND COUNTY OF SAN FRANCISCO

e

Executive Director

Concurred in:
Unites States of America
Secretary of Housing and Urban Development

N}
]
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ATTACHMEG\?T EXHIBIT A

' o Page 1 of 5

REMAINING UNDISPOSED PROBERTIES
WESTERH ADDITION AREA TUO - CALIF. R-54

[. Parcels of Land {Vacant)

‘Parcﬂ # : Area (Square Feet)

e 663-D1 o | 19,497
;f | 6898 | 4,125
726-8 , 108,362
77¢-B . 6,270

. 779-8 | 25,553
779-C ' 15,708
1100-T "‘ . 10,200
| oot 9,000
. 1128-2 , 6,300
Zi; 677-B '. 27,500
677-C1 . 8,250
673-C2, 678-C3, 678-C1 Fasement 53,269

633-F 16,474
665-6 _' 6,250
) £86-H1 17,091
" 686-H2 ' | 4,758
707-A 27,094

707-8 S ' 22,344
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EXHISIT 4

Page 2 of 5

REMATNING URDILSDPISED PRIPERTIES

WESTERI ANDITION ARCA THO - CALIF. R-54

I. Parcels of land (Vacant)

Parcel ¥ ' . Area.(Square Feet)
'708-A, 725-A,B,C and E 163,900
725-0 , 27,436
726-A g 64,375
731:8 30,525
733-A 11,364
e 7388 21,980
743-A 5,870
7430 - 22,280
750-A o 113,428
754-8 T .. 5,500
767-A and 767-B , - .56,295
766-A ¢ 23,950
S ST RS 22,687 -
Ca100-n | 8,505 _
1100-E . 2,530
10L& | | 2,172
1102-A | 1,500
1126 -3 © 9,606

1126-C 5,156
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EXHIBIT A

_ Page 3 of 5

REMAINING UNDISPCSED PROPERTIES
WESTERM ADDITION AREA TWO - CALIF. R-54

I. Parcels of Land {Vacant)

Parcel # Arca -{Square Feet)
674-C1 2,530
676-A 7,231
676-K - 14,608
67722 3,781
677-D 6,677

: 714-A2 17,353
724-Al © 3,169
728-0, A; E 75,068
731-A 30,079
780- | © 16,471
755-A : 3,280

R S 2,535

780-H ) ' 12,375
792-D | 10,227 -
7324 » 85 -9.37‘
732-8 - 27,500

TOTAL 1,299,675
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DOHALAING UNDI3P05E0, PROPERTIES

WESTERIl ALDITION AREA TWQ - Calif, R-54
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ST Exhibit C
|':‘:'1n,";",‘, "c% . U.S. Department of Housing and U

& rban Deves
Sy fiwd San Francisco Area Office, Region IX opment
%(, Ihh“ 35 One Embarcadero Center, Suite 1600
oy v San Francisco, Califorhia 94111
Office of the Area Manager
MG 11 '83 AM

aug 15 1983

‘Mr. Wilbur W. Hamilton | 7S
Executive Director ’ RECEIVED i
San Francisco Redevelopment Agency v MAN”mOmCDMWq

P. 0. Box 646 PrOEVELOPMENT AGENAY

San Francisco, CA 94101 [ - 1T7¢4 9128

Dear Mr. Hami]ton:

SUBJECT: Project Closeout and Requisition for F1na1
' Capital Grant Payment
Project No. Calif. R-59
Contract No. Calif. R-59 (LG)
Yerba Buena Center Project

We are pleased to inform you that the Area Office has approved the
Redevelopment Agency's and thé City's request to financially settle the
Yerba Buena Center Project. Your requisition has been approved in the
amount of $458,389. Your Agency will not receive a check pursuant to
the approved final payment as this amount, together with the Agency's .
funds of $10,797,381, will be utilized for payment of your outstanding
project notes and 1nterest-on August 11, 1983. A copy of the approved
Certificate of Completion and of Gross and Net Project Cost is enclosed.

Enclosed also is a copy of the Closeout Agreement between the Redev-
elopment Agency and the City which has been concurred in by this Department.

As is the case with the other urban renewal projects which have been
closed out under the provisions of Section 570.803 of the Community Develop-
ment Block Grant Program Regulations, all future proceeds from the sale
or lease of project land must be treated as program income under the CDBG
program, and accounted for accordingly.

We are p1eased to approve this payment and congratulate you on your
achievement in bringing this project to a successful conclusion. Also,
we wish to thank the Redevelopment Agency staff for the cooperation and
courtesy shown to members of this Office during the administration of this
program.

N Sincerely,

Area Mahgger, 9.3S

/L i
Henry %ﬁéﬁ( om

Enclosures
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cc: Honorable Dianne Feinstein
Mayor, City and County of San Francisco

Mr. James Johnson

Executive Director

Mayor's Office of Housing and
Community Development
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S R URIE S AU

40,579,818 |
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SECTION D. CERTIFIGATE ‘OF LOCAL PUSLIC AGENCY
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Redevelopment Agency of the
City and County of San Fra.
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SECTION E. APPROYAL OF HUD

;’1"'"5;""?.‘8 Certificate of Completion and of Groas aud Net Project Cost sad beve. determived thapakie |
y vompleted; that all costs and obligations [other inen interest costs end costs and-ohligations. |
-which sce estimated, unpeid, disputed, contingent, or woliquidsted] ® dncurred by 1B;

ject Buve been fully paid; thet proper provision hes been made, by the LPA fur
1 auch costs s0d obligations in conoection with items whick are estimated, en i _
Inted; that the United States of Amecic in oot under any obligation to meke any further paymedts on -
gct Temporary Loen, if noy, provided for in said contract, except as noted in she LPAY
D3 that the Gross Project Cont and the Net Project Cost, and the amousts cleimed-byakie LPA tod
selosion du each, respectively, e set forth in sxid certificate, wre, 8o the best of my koowledge, true vad
sy woted hereinbelore; sod thet the jtems claimed by the LPA to be cligible as Jocal grante-in-eid, fo~

&3

o cenilicate

ouit-sleach elnired "ltj it to ba no eligible, us met fortk {n seid cectificate, are, tothe bestofuy kuewls § '
vrect except oo voted hereinbefore. ’ ; :_ bt

o“fl"". w,!!’ v’wf by:
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Area Mapager San Franed
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Honorable Dianne Feinstein

Mayor, City and County of San Francisco
City Hall, Room 200 ,

San Francisco, CA 94102 RPTICEIVED

. . SAN FiAS HEN'e
Dear Mayor Feinstein: OrDEVELOPHE T AFaIas

1-17174. 3 -128

SUBJECT: Project No. Calif. R-59
Yerba Buena Center
Financial Settlement

This is to inform you that the Yerba Buena Center Urban Renewal
Project has been financially settled. A copy of our letter to the Red-
evelopment Agency formally notifying it of the financial settlement,

along with a copy of the executed Closeout Agreement, are enclosed for
your information.

Please note that as is the case with the other urban renewal projects
which have bsen closed out under the provisions of Section 570.803 of
. the Community Development Block Grant Program Regulations, all future
proceeds from the sale or lease of Project land must be treated as
program income under the CDBG program, and accounted for accordingly.

Sincérely,

Henry Dighfoom
Area Mandger, 9.3S

Enclosures
cc} Mr. Wilbur ¥W. Hamilton, Executive Director

San Francisco Redevelopment Agency

s ere—
% |

Mr. James Johnson, Executive Director
Mayor's Office of Housing and Community Development

AG 1563 pM

’/uén\\k

RECEIVED
CONTROLLER
SAN_FRANCISCO
REDEVELOPMENT AGFNr~



YEPBA BUENA CENTER REDEVELOPMENT PROJECT
CLOSEOUT AGREEMENT

- THIS AGREEMENT, entered into by and between the Rede-
velopment Agency of the City and County of San Francisco
(the local public agency carrying out the project, hereafter
called the "Agency") and the City and County of San
Francisco (the unit of general local government in whlch the
prOJect is located "hereafter called the "City"),

WITNESSETH

WHEREAS, the Agency and the United States of America,
acting by and through the Secretary of Housing. and Urban
Development "“HUD") entered into Contract No. Calif. R-~59
(City) dated December 2, 1966 ("HUD Contract") for the
purpose of providing Federal £financial assistance under
Title I of the Housing Act of 1949, as amended, to carry out
redevelopment activities in the Yerba Buena Center Project
("Project") in accordance with a duly adopted Redevelopment
Plan ("Plan"), which HUD Contract, Project and Plan have
been amended from time to time; and

WHEREAS, an environmental review of the early financial
settlement of the Project has been completed in accordance
with the provisions of 24 CFR 58.15(a) and the citizen

participation requirements under 24 CFR 570.803(e) (2) have
been complied with; and

WHEREAS, Community Development Block Grant regulations
(24 CFR Part 570) permit financial settlement of urban
renewal projects prior to completion, and such regulations
require a closeout agreement executed by the Agency and the

City pertaining to certain remaining obligations under the
HUD Contract; and

under the HUD Contract, and any unearned grant as defined in
Title 24 CFR Section 570.800(c) to repay the outstandlng
project temporary loan okligation for Calif. R-59 in the
amount of $11,100,000 plus interest; and

WHEREAS, there are no surplus grant funds as defined in
Title 24 CFR Section 570.800(d); and

WHEREAS, the City has a Community Development Block
‘Grant entitlement of $22,104,722 for Fiscal year 1983 for
which ‘a Grant agreement has been executed; and

WHEREAS, a request for financial settlement of the
Yerba Buena Center Redevelopment Project Calif. R~-59 has

been submitted to the Department of HUD by the Agency and
Clty‘and

___WHEREAS,mthe“Agencywde51res -to- use--any-grant—-earned - -~



WHEREAS, in Resolution No. 659-83 , adopted on
July 25 , 1983, the Board of Supervisors of the
City and County of San Francisco has approved this Close Out
Agreement and has authorized the Mayor to make application
for financial settlement of the said Yerba Buena Center
Redevelopment Project to HUD;

NOW THEREFORE, in consideration of the mutual cove-
nants, promises and representations contained hereln, the
parties. hereto agree as follows:

Section 1. Project Property

(a) The Project Property is composed of the parcels
(some with structures thereon) described in the Project
Property Inventory, attached hereto as Exhibit "A", and made
a part hereof.-

(b) The Project Property shall be retained for
disposition by the Agency. The requirement for disposition
at fair use value under Section 110(c)(4) of Title I of the
Housing Act of 1949, as amended, is not applicable to the
disposition of any such Project Property.

(c) Subject to applicable federal and other law and
regulation, the proceeds received from the sale and/or lease
of Project Property may be used to complete the
Redevelopment Project and for necessary and/or appropriate
economic development activities in the Project and may also
be used to repay any loan (or loans) obtained by the Agency
for the purpose of repayment of its Temporary Loan
obligation to HUD and any loan (or loans) obtained by the
Agency for the purpose of land acquisition necessary for the
completion of the Project.

(d) A description of the proposed Project Completion
and Economic Development Activities is shown on Exhibit B
~attached hereto, and made a part hereof.

Section 2. Displacement

On displacement from any above 1listed occupied
property, the displacees shall be provided all benefits to
which they may be entitled under the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of
1970.

No displacement of any person from occupied residential
properties listed above is involved.

Section 3. Low- and Moderate-Income Housing

The low- and moderate-income housing required to be
provided due to the demolition or removal of residential

-2



structures with Project funds, pufsuant to Section 105(h) of
Title I of the Housing Act of 1949, as amended, have been
satisfied and provided.

Section 4. Uneaxned Grants

Any and all unearned grants made available as a result
of the financial settlement will be applied to repayment of
the ou;standlng Project temporary loan.

Sectlon 5 Repayment of Project Temporary Loan

The pr03ect temporary loan of $11, 100 000 due August 9,
1983 will be repaid from a portion of the proceeds of the
public sale of Agency bonds, in an amount not to exceed
$29,000,000 (authorized by Board of Supervisors Resolution
No. 429-83), less any unearned grant as described in Section

4., Bonds are expected to be sold not later than July 28,
1983.

Section 6. Claims

Any costs or obligations incurred in connection with
the Yerba Buena Center Redevelopment Project with respect to
claims which are disputed, contingent, unliquidated, or
unidentified, and for the payment of which insufficient
project funds have been reserved under financial settlement
shall be borne by the City. Such additional expenses may be

paid from Community Development Block Grant funds made
available under 24 CFR 570.

Section 7. Prcgram Management

The obligations under this Closeout Agreement are
subject to the applicable Program Management requirements of

- 24 CFR Part 570, Subpart 0.

Sectlon 8 Spec1al Provmslons of Contract ’

(a) The GSA property located at 49 Fourth Street, San
Francisco, California is not covered by the HUD contract but
is part of the Agency and City approved Yerba Buena Center
Redevelopment Project and is subject to the Agency and City
approved Yerba Buena Center Redevelopment Plan as amended.
Accordingly, as between the Agency and the City, the Project
and the Project Property shall for purposes of Section 1,
and the attached Exhibits A and B to this Agreement, include

the acquisition of the GSA property by the Agency, and its
disposition.

(b) Pursuant to the provisions of 24 CFR Part 58, City.
agrees to .assume -all duties of HUD under the Natlonal
Higtoric Préservation Act of 1966, as _amended, (16 U.S.C.
470 et.seqg.), Executive Order 11593;”éﬁa”thevreguletions

-3-



ACTING

issued pursuant thereto. Such duties are those specified in
that Memorandum of Agreement of May 7, 1983, between the
Advisory Council on Historic Preservation, the - California
State Historic Preservation Office and HUD, and in any
supplemental Memorandum of Agreement or supplementary or
amendatory stipulations respecting the Jessie Hotel and the
Williams Building that the City, the Agency, the California
State Historic Preservation Office and the Advisory Council
on Historic Preservation agree to.

ATTEST: o CITY AND COUNTY OF SAN FRANCISCO
MMAA.—Z___ ml wa /{h\u—_‘

lerk J \fiybr'
ATTEST: : REDEVELOPMENT AGENCY OF THE CITY

AND COUNTY OF SAN FRANCISCO

P, Ol S

Sec%e?ary , Executive Director

Concurred in:
United States of America '
Secretary of Housing and Urban Development
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