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Overview

OClII's debt portfolio (consisting of tax allocation, hotel tax and CFD
bonds) is currently $922.0 million in aggregate principal amount.

Issuances of municipal bonds are subject to federal securities law
disclosure rules.

According to GFOA and SEC, issuers should adopt disclosure policy and
practices — inform staff, executives and governing bodies of obligations
and the issuers’ procedures.

Current OCII references as its “policy” the disclosure portion of the CCSF
Debt Policy, adopted September 14, 2011.

Now OCII has its disclosure policy tailored to reflect its own practices and
procedures.



Disclosure
“Disclosure” — information or statements to the market

* Primary Disclosure Documents

e Continuing Disclosure Documents

 |Informal Disclosures



Preparation and Review Process

Debt Manager: Point person

Works with Disclosure Counsel, and appropriate staff,
developers, advisors and bond counsel (Project Team) to
obtain the necessary information and draft the disclosure
document

Project Team reviews the disclosure document for accuracy
and sign-off

DPWG and Executive Director review the disclosure document
for accuracy and sign-off



Office of Community Investment and Infrastructure

Brief Overview of the
Commission’s Disclosure
Obligations



Disclosure Policy

responsive to federal securities disclosure laws

referred to as the
anti-fraud provisions

« Section 17(a) of the Securities Act of 1933
+ Rule 10(b)(5) of the Securities Exchange Act of 1934




Anti-Fraud Provisions

Prohibit OCII from engaging in fraud or deceit
in connection with the sale of any of its bonds

OCIlI's Disclosures:

« Must be true and accurate
« Must not contain material misstatements
« Must hot omit material information

'. Purpose: ensure buyers/sellers in the market
} are able to make informed investment
¥ | | decisions
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Non-CompIianCe

May result in one or more of the following:
- investigations, lawsuits

« sanctions, penalties .

« substantial defense costs




The Official Statement

i
K

Provides potential investors necessary information
to make purchase decision:

+ OCIl and the bonds being sold
- Repayment of the bonds
- Risks

Disclosure policy sets out the process that OCII will follow to
prepare the OS
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PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 23, 2017
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The Official Statement:

Commission Responsibility

provided the Official Statement
in preliminary form

Commission is expected to give
meaningful review.

- - Presumed to know material information about OCII
and able to gauge accuracy and sufficiency of disclosure.

- - May rely on staff and consultants as long as
reasonable.
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The Official Statement:

Commission Responsibility

y

ipal officials have a personal obligation
hat investors are provided with

: omnféte and accurate information about the
g issuer’s financial condition."
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The Official Statement:

When Reviewing

Does it:

.~ Accurately inform market/potential investors of authorization and purpose

for the bond J
.~ Include and accurately describe factors that can materially or "

adversely impact the information described in the OS, especially the sources
of repayment

.~ Contain all material information and not omit any

NOTE: Political sensitivities and confidentiality considerations are not
exceptions to the disclosure obligation.
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The Official Statement:
When Reviewing

F

Ask questions of the Executive Director or Deputy Director of Finance and
Administration, and notify them if:

i) Things are inaccurate or appear to only tell part of the total story |
being conveyed

i) Omits information regarding situations that could materially affect the T
financing or OCII -

The Commission should not approve an OS for use if the information it contains:
1) Is false, inaccurate or misleading
2) Omits material information

Remember: Commission can reasonably rely on staff, administrators, counsel and
external advisors, as long as they don't have reason to know something to the
contrary.
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Informal Disclosure

Be mindful of public statements, including social media:
Commissioners are considered persons "in the know".

Considered sources of significant current information

-» TIPS:

« Public statements on financial matters should be balanced, measured
and accurate.

- Provide "as of" dates for any post or document uploaded online, so it's

- clear when current (and when historical).

-+ Avoid hyperlinks - Be careful about endorsing or adopting information

found at the hyperlink.

- Speeches, tweets and press releases can add to "total mix" of disclosure
on which investors may rely.

Anti-fraud provisions apply:
- must be accurate
- no material omissions or misstatements

14



Next Steps

AB107 Affordable Housing Bonds - $130M

Summer 2021

Fall 2021

Fall 2021

Commission takes action on:

* Underwriter Selection

* Draft Bond Purchase Agreement
e Draft Bond Indenture

Commission takes action on:
« Preliminary Official Statement
* Draft Bond Purchase Agreement

Bond Pricing and Closing



Disclosure Policy & Procedure

Questions and Comments



You are watching a Live meeting of the
Commission on Community
Investment and Infrastructure

PUBLIC COMMENT CALL-IN:

Dial: 1(415) 655-0001 Access Code: 187 328 3329
Press #, then press # again

 Press *3 to submit your request to speak

« Wait for your line to be unmuted

* You will have 3 minutes to provide a comment

\\

OCl I
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