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The Board of Supervisors of the City and County of San Francisco ("Board of Supervisors") 
approved the Redevelopment Plan for the Transbay Redevelopment Project Area by Ordinances 
No. 124-05 (June 21, 2005) and No. 99-06 (May 9, 2006), as amended by Ordinance No. 84-15, 
(June 18, 2015) ("Redevelopment Plan"). The Transbay Redevelopment Project Area ("Project 
Area") was adopted with the purpose of redeveloping 10 acres of property owned by the State of 
California (the "State-Owned parcels") in order to generate funding for the Transbay Joint Powers 
Authority to construct the new Transbay Transit Center. The Transbay Redevelopment Project 
Area Implementation Agreement ("Implementation Agreement") is an enforceable obligation that 
requires the Office of Community Investment and Infrastructure ("OCII"), as the Successor 
Agency to the former San Francisco Redevelopment Agency ("Former Agency"), to prepare and 
sell certain State-Owned parcels to third parties. Part of the Project Area approvals includes 
California Assembly Bill 812, which requires that 35% of all residential units in the Project Area be 
affordable to low- and moderate-income households (the "Transbay Affordable Housing 
Obligation"). 

In furtherance of the Implementation Agreement and the Transbay Affordable Housing Obligation, 
OCII has already sold several of the State-Owned Parcels: Block 5 (250 Howard Street), Block 6 
(299 Fremont Street/280 Beale Street), Block 7 (255 Fremont Street/222 Beale Street), Block 8 
(400 Folsom Street/250 Fremont Street), Block 9 (500 Folsom Street), and Block 11A (25 Essex 
Street/Rene Cazenave Apartments), all as shown on the map of the Project Area attached as 
Exhibit A. OCII is also in the process of selling Block 1 (160 Folsom), which is not a State-Owned 
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Parcel; rather, it was purchased by the Former Agency with tax increment monies in 2003 for the purpose of 
developing affordable housing. 

For each of these transactions, OCII has complied or will comply with Section 33433 of the California Health 
and Safety Code ("Section 33433"). Section 33433 requires OCII to obtain the approval of the legislative body 
to sell or lease any real property acquired, in whole or in part, with tax increment funds. Under Section 33433, 
the Board of Supervisors is the legislative body that must make findings, by resolution after a public hearing, 
that the consideration for the property constitutes fair market or fair reuse value in light of the covenants, 
conditions and development costs associated with the sale. While the State-Owned Parcels were not acquired 
with tax increment funds, the Redevelopment Plan requires that the Board of Supervisors shall approve, under 
the Section 33433 standards, the sale or lease of any of the State-Owned Parcels. 

Consistent with OCII's Purchasing Policy, OCII entered into a Personal Services Contract with Keyser Marston 
Associates, Inc. ("KMA") effective January 6, 2015 in an amount not to exceed $35,000 so that KMA could 
provide assistance with the evaluation of the purchase prices for Blocks 1, 5, 8, and 9, in accordance with the 
standards and procedures described in Section 33433 ("Original Contract", see Exhibit B). With KMA's 
assistance, OCII prepared reports for Blocks 9, 5, and 8 consistent with the requirements of Section 33433 that 
were approved by the Board of Supervisors approved as follows: (i) Block 9 on February 3, 2015 by Resolution 
No. 23-15, (ii) Block 5 on July 28, 2015 by Resolution No. 312-15, and (iii) Block 8 on July 28, 2015 by 
Resolution No. 313-15. 

On January 25, 2016, OCII and KMA entered into a first amendment to the Original Contract to increase the 
maximum contract amount by $14,500 to a total aggregate amount not to exceed $49,500, so KMA could 
undertake additional analyses related to the valuation of Block 1 and the public benefits of the proposed 
development program (the "First Amendment", see Exhibit C). OCII now desires to enter into a "Second 
Amendment" to the Original Contract to increase the amount payable under the contract by $25,000 to a total 
aggregate amount not to exceed $74,500, so that the KMA can (i) complete the analyses related to the 
valuation of Block 1, (ii) continue to represent OCII at upcoming public hearings related to Block 1, and (iii) 
provide general real estate valuation and project feasibility services for each of Transbay Blocks 1, 5, 8, and 9 
on an as-needed basis. See Exhibit D. (Together, the Original Contract, the First Amendment, and this Second 
Amendment comprise the "Contract.") With the proposed Second Amendment, the aggregate amount of the 
Contract exceeds the expenditure authority of the Executive Director under OCII's Purchasing Policy; therefore, 
approval of the Second Amendment by the Commission is required. 

Staff recommends approval of the Second Amendment to the Original Contract for real estate consulting 
services for Blocks 1, 5, 8, and 9. 

DISCUSSION 

In September 2014, the Controller's Office and the Office of Economic and Workforce Development issued a 
Request for Qualifications for Economic Consulting Services for the purpose of establishing a pre-qualified 
panel of vendors with demonstrated experience in a wide variety of economic consulting studies, ranging from 
real estate feasibility analyses, fiscal impact analyses, tax incidence studies, economic impacts of 
environmental policies, among others. A representative from OCII was on the selection panel. In November 
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2014, a Notice of Intent was issued to the firms selected to be on the panel, which included KMA. The panel is 
available for use through November 7, 2016. 

Pursuant to Section IXC of OCII's Purchasing Policy, staff may select a contractor from a City panel that was 
established using the City's competitive selection process. The Purchasing Policy further states that if staff uses 
a City panel to select a contractor for a contract exceeding the Executive Director's expenditure authority of 
$50,000, the Commission must approve the contract. Accordingly, staff selected KMA from the City's panel to 
provide real estate consulting services forTransbay Blocks 1, 5, 8, and 9 and entered into the Original Contract 
and the First Amendment under the expenditure authority of the Executive Director. With the proposed Second 
Amendment, the aggregate amount of the Contract exceeds the expenditure authority of the Executive Director; 
therefore, approval of the Second Amendment by the Commission is required. 

The following are the key terms contained in the Second Amendment, which is attached as Exhibit D: 

• Contract Amount. The Second Amendment provides up to $25,000 for additional services, for a 
total Contract amount not to exceed $74,500. The source of funds is developer reimbursements; 

• Scope of Services. In addition to the land valuation services consistent with Section 33433 for 
each of the blocks and analysis of the public benefits of the Block 1 development program, the 
scope of services has been updated to include general real estate valuation and project feasibility 
services for each of Blocks 1, 5, 8, 9 on an as-needed basis; and 

• Term. The Contract will remain in place until the completion of the Scope of Services. 

With the approval of the Second Amendment, KMA can (i) complete the analyses related to the valuation of 
Block 1, (ii) continue to represent OCII at upcoming public hearings related to Block 1, and (iii) provide general 
real estate valuation and project feasibility services for each of Transbay Blocks 1, 5, 8, and 9 on an as-needed 
basis. 

KMA has been and is in compliance with the equal opportunity programs in the Contract, including OCII's 
Nondiscrimination in Contracts and Benefits Policy, Minimum Compensation Policy and Health Care 
Accountability Policy. 

CALIFORNIA ENVIRONMENTAL QUALITY ACT 

Authorization of the Second Amendment will facilitate the disposition and development of Blocks 1, 5, 8, and 9 
pursuant to the Implementation Agreement and Transbay Affordable Housing Obligation. The activities under 
the Second Amendment are statutorily exempt from the California Environmental Quality Act ("CEQA") pursuant 
to CEQA Guidelines Section 15262, since they are feasibility and planning studies for possible future actions. 
The activities would not directly cause any significant adverse change in the physical environment. 

STAFF RECOMMENDATION 

Staff recommends approval of the Second Amendment to the Original Contract to increase the amount payable 
by $25,000 to a total aggregate amount not to exceed $74,500, so that the Contractor can (i) complete the 
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analyses related to the valuation of Block 1, (ii) continue to represent OCII at upcoming public hearings related 
to Block 1, and (iii) provide general real estate valuation and project feasibility services for each of Blocks 1, 5, 
8, and 9 on an as-needed basis. 

(Originated by Christine Maher, Development Services Manager) 

Tiffany Bi 

Exhibit A: Map of Project Area 
Exhibit B: Original Contract 
Exhibit C: First Amendment 
Exhibit D Proposed Second Amendment 
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101 First Street
Salesforce Tower

Developer(s): Boston 
Properties/Hines
O�ce Sq. Ft.: 1.4 Million
Construction Start: 2014
Completion: 2017

Block 11A 
25 Essex Street
Rene Cazenave Apartments
Developer(s): BRIDGE/CHP 
A�ordable Units: 120
AMI: 50% and below
Total Units: 120 
Construction Start: 2011
Completion: 2013

PARK

(ROOFTOP PARK)

Block 9 
500 Folsom Street

Developer(s): Essex/ BRIDGE 
Market-Rate Units: 436
A�ordable Units: 109
AMI: 50% and below
Total Units: 545
Construction Start: 2016
Completion: 2019

Under-Ramp Park
Acres: 2.5
Construction Start: 2018

Block 6
299 Fremont Street/
280 Beale Street
(OCII Sponsored A�ordable project) 
Developer: Golub/Mercy
Market-Rate Units: 409 
A�ordable Units: 70
AMI: 50% and below
Total Units: 479
Construction Start: 2013
Completion: 2016

Block 8 
400 Folsom Street
250 Fremont Street 
(OCII Sponsored A�ordable project) 
Developer(s): Related/TNDC
Market-Rate Units: 396
A�ordable Units: 150
AMI: 70 inclusionary units @90%/
          80 OCII units @ 50%
Total Units: 546
Construction Start: 2016
Completion: 2019

Block 1 (w/ 400’ height) 
160 Folsom Street

Developer: Tishman Speyer
Market-Rate Units: 235 
A�ordable Units: 156
AMI: 80-120%
Total Units: 391
Construction Start: 2016
Completion: 2019

Block 5 
250 Howard Street
Park Tower

Developer(s): 
Golub/
John Buck 
O�ce Sq. Ft.: 
767,000 
Construction 
Start: 2015
Completion: 2018
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ZONE 1 ZONE 2
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MARKET RATE HOUSING

LAND USE (SUBJECT TO CHANGE)

COMMERCIAL

360’

Transbay Park 
(Block 3)
Construction to 
start  2018

Block 7 
255 Fremont Street/
222 Beale Street
Developer: Mercy 
A�ordable Units: 120
AMI: 50% and below
Construction Start : 2016 
Completion: 2018 www.sfocii.org
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OFFICE OF COMMUNITY INVESTMENT AND INFRASTRUCTURE/ 
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY AND COUNTY OF SAN FRANCISCO 

 
PERSONAL SERVICES CONTRACT 

 
 

This PERSONAL SERVICES CONTRACT (“Contract”) is effective as of January 6, 2015 (the 
“Effective Date”) by and between the OFFICE OF COMMUNITY INVESTMENT AND INFRASTRUCTURE as 
the SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY AND COUNTY OF SAN 
FRANCISCO, a public body, corporate and politic (“OCII” or the “Successor Agency”), and Keyser Marston 
Associates, Inc., a California corporation (the “Contractor”). 

 
RECITALS 

 
This Contract is made with reference to the following facts and circumstances: 

 
A. The City and County of San Francisco (the “City”) and OCII utilize the services of real 

estate economics firms on an ongoing basis in connection with major development parcels and complex 
transactions throughout the City and in all redevelopment project areas.   

 
B. A Request for Qualifications for Economic Consulting Services was issued by the City’s 

Controller’s Office and the Office of Economic and Workforce Development on September 25, 2014.  A 
representative from OCII was on the selection panel. 

 
C. On November 7, 2014, a Notice of Intent was issued to the firms selected to be on the 

pre-qualified real estate analysis panel.  The Contractor was one of the firms on the list to provide real 
estate advisory services. 

 
D. The Contractor was selected from the list of qualified consultants based on a number of 

factors including: (1) the particular expertise of the firm’s available staff to take lead responsibility for 
the assignment; (2) potential conflicts of interest; and (3) the response time within which the firm can 
complete the task.  

 
E. OCII has requested that the Contractor provide assistance with its evaluation of the 

purchase prices for Transbay Blocks 1, 5, 8, and 9 in the Transbay Redevelopment Project Area 
consistent with the requirements of California Health and Safety Code Section 33433. 

 
F. The Transbay Redevelopment Project Area Implementation Agreement (the 

“Implementation Agreement”) is an enforceable obligation that requires the Successor Agency to 
“prepare and sell [certain State-owned parcels that OCII is authorized to acquire] to third parties”, and 
to “execute all activities related to the implementation of the Transbay Redevelopment Plan, including 
but not limited to, activities related to major infrastructure improvements.” (Section 2.1 (d) of the 
Implementation Agreement at p. 4). On April 15, 2013, the California Department of Finance (“DOF”) 
determined “finally and conclusively” that the Implementation Agreement, along with other Transbay-
related documents, is an enforceable obligation that will not require additional DOF review in the 
future. 

 

EXHIBIT B
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY AND COUNTY OF SAN FRANCISCO 
OFFICE OF COMMUNITY INVESTMENT AND INFRASTRUCTURE 

 
FIRST AMENDMENT TO PERSONAL SERVICES CONTRACT 

 
This First Amendment to Personal Services Contract (“First Amendment”) is effective as of 

January 25, 2016 (the “Effective Date”) by and between the Successor Agency to the Redevelopment 
Agency of the City and County of San Francisco, a public body, corporate and politic, commonly known 
as the Office of Community Investment and Infrastructure (“Successor Agency” or “OCII”), and Keyser 
Marston Associates, Inc., a California corporation (the “Contractor”). 

 
RECITALS 

 
This First Amendment is made with reference to the following facts and circumstances: 

 
A. The City and County of San Francisco (the “City”) and OCII utilize the services of real 

estate economics firms on an ongoing basis in connection with major development parcels and complex 
transactions throughout the City and in all redevelopment project areas.   

 
B. A Request for Qualifications for Economic Consulting Services was issued by the City’s 

Controller’s Office and the Office of Economic and Workforce Development on September 25, 2014.  A 
representative from OCII was on the selection panel. 

 
C. On November 7, 2014, a Notice of Intent was issued to the firms selected to be on the 

pre-qualified real estate analysis panel.  The Contractor was one of the firms on the list to provide real 
estate advisory services. 

 
D. OCII and the Contractor entered into a Personal Services Contract effective January 6, 

2015 in an amount not to exceed $35,000 to provide assistance with its evaluation of the purchase 
prices for Transbay Blocks 1, 5, 8, and 9 in the Transbay Redevelopment Project Area in accordance with 
the standards and procedures described in Section 33433 of the California Health and Safety Code (“the 
Contract”).  OCII is required to prepare and sell these properties by the Transbay Redevelopment Project 
Area Implementation Agreement (the “Implementation Agreement”).  On April 15, 2013, the California 
Department of Finance “finally and conclusively” determined that the Implementation Agreement is an 
enforceable obligation. 

 
E. OCII and the Contractor desire to enter into this First Amendment to increase the 

maximum contract amount by $14,500 to a total aggregate amount not to exceed $49,500, so that the 
Contractor can undertake additional analyses related to the valuation of Transbay Block 1 and the public 
benefits of the proposed development program.  

 
F. OCII is authorized by the California State Department of Finance to make payments 

under this Contract pursuant to Line Item No. 115 on the its Recognized Obligation Payment Schedule 
for the period January through June 2016. 
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AGREEMENT 

NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of which are 
hereby acknowledged, the Successor Agency and Contractor agree as follows: 

1. Section 3.A. is deleted in in its entirety and replaced with the following: 

"A. The maximum amount payable under this Contract is Forty Nine Thousand Five Hundred 
Dollars ($49,500). Compensation shall be based upon the mutually agreed upon "Scope of Services" 
(Attachment A) and billed on a time and materials basis based on the hourly rates listed in Attachment 
B. All expenses of Contractor are intended to be covered by the compensation paid to Contractor 
pursuant to the Contract, and no expenses of Contractor shall be reimbursed separately. 

2. Attachment A, Scope of Services, is deleted and replaced in its entirety to read as the 
Attachment A attached hereto and fully incorporated herein. 

3. Attachment B, Budget, is deleted and replaced in its entirety to read as the Attachment 
B attached hereto and fully incorporated herein. 

4. The following Miscellaneous provisions apply to this First Amendment: 

a. Incorporation. This First Amendment constitutes a part of the Contract and any 
reference in any document to the Contract shall be deemed to include a reference to such Contract as 
further amended hereby. 

b. Ratification. To the extent of any inconsistency between this First Amendment 
and the Contract, the provisions contained in this First Amendment shall control. Except as otherwise 
amended herby, all terms, covenants, conditions and provisions of the Contract shall remain in full force 
and effect. 

c. Successors and Assigns. This First Amendment shall be binding upon and inure 
to the benefit of the successors and assigns of the Successor Agency and Contractor, subject to the 
limitations set forth in the Personal Services Contract. 

d. Counterparts. This First Amendment may be executed in any number of 
counterparts, all of which, together, shall constitute the original agreement. 

e. Governing Law: Venue. This First Amendment shall be governed by and 
construed in accordance with the laws of the State of California. The parties agree that all actions or 
proceedings arising directly or indirectly under this First Amendment shall be litigated in courts located 
with the County of San Francisco,-State of California. 

f. Integration. This First Amendment contains the entire agreement between the 
parties with respect to the subject matter of this First Amendment. Any prior correspondence, 
memoranda, agreements, warranties or representations relating to such subject matter are superseded 
by this First Amendment. No prior drafts of this First Amendment or changes from those drafts to the 
executed version of this First Amendment shall be introduced as evidence in any litigation or other 
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dispute resolution proceeding by either party or any other person, and no court or other body shall 
consider those drafts in interpreting this First Amendment. 

g. Effective Date. Each of the modifications set forth in this First Amendment shall 
be effective on the date first written above. 

REMAINDER OF PAGE INTENTIONALLY BLANK 
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IN WITNESS WHEREOF the Successor Agency and Contractor have executed this Contract as of 
the date first above written. 

SUCCESSOR AGEN£Y TO THE REDEVELOPMENT 
AGENCY OF TH57CITY AND COUNTY OF SAN 
FRANCISCO,, p/puplic body corporate and politic 

jtiv.e Directo 

APPROVED AS TO FORM: 

By:_ 
James B. Morales 
Agency General Counsel 

KEYSER MARSTON ASSOCIATES, INC., a 
California corporation 

President 

Federal Tax Identification No. 94-2363741 
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Attachment A: 

ATTACHMENTS 

Scope of Services 

Attachment B: Budget 



ATTACHMENT A: SCOPE OF SERVICES 

Keyser Marston Associates, Inc. ("KMA") will prepare provide separate land valuation reports for each of 
Transbay Blocks 1, 5, 8, and 9 at its highest and best use allowed under the Redevelopment Plan, 
consistent with the requirements of California Health and safety Code Section 33433 and based on the 
following assumptions: 

1. For Transbay Blocks, 5, 8 and 9, the valuation date will be the date that OCII received responses 
to the Request for Proposals issued for said development block; 

2. For Transbay Block 1, the valuation date will be the date that OCII entered into a negotiations 
agreement with the developer of the site; and 

3. The land value supported by the highest and best use must satisfy zoning, building codes, 
market condition, and the OCII requirement that new investment must occur after conveyance. 

KMA will also provide findings that the consideration being paid to OCII for each parcel is reasonable 
given the value supported at its highest and best use and with the covenants and conditions authorized 
by the sale. For Transbay Block 1, these findings will include an analysis of the public benefits that will 
be generated by the proposed transaction, which includes a 100-foot height increase. 

KMA will also assist OCII by providing market information and analysis, and review of OCII-generated 
information, to compare the Block 1 land price to current land sale comparables. 

KMA will attend public hearings as requested by OCII staff. 

Scope of Services 



ATTACHMENT B: BUDGET 

The maximum amount payable under this Contract is Forty Nine Thousand Five Hundred Dollars ($49,500). 
Compensation shall be made on a time and materials basis based upon the mutually agreed upon "Scope of 
Services" (Attachment A). All expenses of Contractor are included, and no expenses shall be reimbursed 
separately. 

Contractor's fees and hourly billing rates are as follows: 

Directly related job expenses not included in the above rates are: auto mileage, parking, air fares, hotels and 
motels, meals, car rentals, taxies, telephone calls, delivery, electronic data processing, graphics and printing. 
Directly related job expenses will be billed at 110% of cost. 

Monthly billings for staff time and expenses incurred during the period will be payable within thirty (30) days of 
invoice date. 

* Rates for individuals in these categories will be increased by 50% for time spent in court testimony. 

KEYSER MARSTON ASSOCIATES, INC. 
PUBLIC SECTOR HOURLY RATES 

A.JERRY KEYSER* 
MANAGING PRINCIPALS* 
SENIOR PRINCIPALS* 
PRINCIPALS* 
MANAGERS* 
SENIOR ASSOCIATES 
ASSOCIATES 
SENIOR ANALYSTS 
ANALYSTS 
TECHNICAL STAFF 
ADMINISTRATIVE STAFF 

$280.00 
$280.00 
$270.00 
$250.00 
$225.00 
$187.50 
$167.50 
$150.00 
$130.00 
$95.00 
$80.00 

Budget 



EXHIBIT D 

SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY AND COUNTY OF SAN FRANCISCO 
OFFICE OF COMMUNITY INVESTMENT AND INFRASTRUCTURE 

 
SECOND AMENDMENT TO PERSONAL SERVICES CONTRACT 

 
This Second Amendment to Personal Services Contract (“Second Amendment”) is effective as of 

June 21, 2016 (the “Effective Date”) by and between the Successor Agency to the Redevelopment 
Agency of the City and County of San Francisco, a public body, corporate and politic, commonly known 
as the Office of Community Investment and Infrastructure (the “Successor Agency” or “OCII”), and 
Keyser Marston Associates, Inc., a California corporation (the “Contractor”). 

 
RECITALS 

 
This Second Amendment is made with reference to the following facts and circumstances: 

 
A. The City and County of San Francisco (the “City”) and OCII utilize the services of real 

estate economics firms on an ongoing basis in connection with major development parcels and complex 
transactions throughout the City and in all redevelopment project areas.   

 
B. A Request for Qualifications for Economic Consulting Services was issued by the City’s 

Controller’s Office and the Office of Economic and Workforce Development on September 25, 2014.  A 
representative from OCII was on the selection panel. 

 
C. On November 7, 2014, a Notice of Intent was issued to the firms selected to be on the 

pre-qualified real estate analysis panel.  The Contractor was one of the firms on the list to provide real 
estate advisory services.  The panel is available for use through November 7, 2016. 

 
D. The Successor Agency and the Contractor entered into a Personal Services Contract 

effective January 6, 2015 in an amount not to exceed $35,000 to provide assistance with its evaluation 
of the purchase prices for Transbay Blocks 1, 5, 8, and 9 in the Transbay Redevelopment Project Area in 
accordance with the standards and procedures described in Section 33433 of the California Health and 
Safety Code (the “Original Contract”).  The Successor Agency is required to prepare and sell these 
properties in furtherance of the Transbay Redevelopment Project Area Implementation Agreement (the 
“Implementation Agreement”) and California Assembly Bill 812, which requires that 35% of all 
residential units in the Project Area be affordable to low- and moderate-income households (the 
“Transbay Affordable Housing Obligation”).  On April 15, 2013, the California Department of Finance 
“finally and conclusively” determined that the Implementation Agreement and the Transbay Affordable 
Housing Obligation are enforceable obligations. 

 
E. On January 25, 2016, the Successor Agency and the Contractor entered into a first 

amendment to the Original Contract (the “First Amendment”) to increase the maximum contract 
amount by $14,500 to a total aggregate amount not to exceed $49,500, so the Contractor could 
undertake additional analyses related to the valuation of Transbay Block 1 and the public benefits of the 
proposed development program.  Together, the Original Contract, the First Amendment, and this 
Second Amendment comprise the “Contract.” 

 
F. The Successor Agency and the Contractor now desire to enter into this Second 

Amendment to increase the amount payable under the Contract by $25,000 to a total aggregate amount 
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not to exceed $74,500, so that the Contractor can (i) complete the analyses related to the valuation of 
Transbay Block 1, (ii) continue to represent the Successor Agency at upcoming public hearings related to 
Transbay Block 1, and (iii) provide general real estate valuation and project feasibility services for each 
of Transbay Blocks 1, 5, 8, and 9 on an as-needed basis. 

 
G. The Successor Agency is authorized by the California State Department of Finance to 

make payments under this Contract pursuant to Line Item No. 115 on its Recognized Obligation Payment 
Schedule for the period January through June 2016 and July 2016 through June 2017. 

 
 

AGREEMENT 
 

NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of which are 
hereby acknowledged, the Successor Agency and Contractor agree as follows: 
 

1. Section 3.A. is deleted in in its entirety and replaced with the following: 
 

“A. The maximum amount payable under this Contract is Seventy Four Thousand Five 
Hundred Dollars ($74,500).  Compensation shall be based upon the mutually agreed upon “Scope of 
Services” (Attachment A) and billed on a time and materials basis based on the hourly rates listed in 
Attachment B.  All expenses of Contractor are intended to be covered by the compensation paid to 
Contractor pursuant to the Contract, and no expenses of Contractor shall be reimbursed separately.    

 
2. Attachment A, Scope of Services, is deleted and replaced in its entirety to read as the 

Attachment A attached hereto and fully incorporated herein.   

 

3. Attachment B, Budget, is deleted and replaced in its entirety to read as the Attachment 

B attached hereto and fully incorporated herein. 

 

4. The following Miscellaneous provisions apply to this Second Amendment: 
 

a. Incorporation. This Second Amendment constitutes a part of the Contract and 
any reference in any document to the Contract shall be deemed to include a reference to such Contract 
as further amended hereby.  

 
b. Ratification. To the extent of any inconsistency between this Second 

Amendment and the Contract, the provisions contained in this Second Amendment shall control. Except 
as otherwise amended herby, all terms, covenants, conditions and provisions of the Contract shall 
remain in full force and effect.  

 
c. Successors and Assigns. This Second Amendment shall be binding upon and 

inure to the benefit of the successors and assigns of the Successor Agency and Contractor, subject to the 
limitations set forth in the Personal Services Contract.  

 
d. Counterparts. This Second Amendment may be executed in any number of 

counterparts, all of which, together, shall constitute the original agreement.  
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e. Governing Law; Venue. This Second Amendment shall be governed by and 
construed in accordance with the laws of the State of California. The parties agree that all actions or 
proceedings arising directly or indirectly under this Second Amendment shall be litigated in courts 
located with the County of San Francisco, State of California. 

 
f. Integration. This Second Amendment contains the entire agreement between 

the parties with respect to the subject matter of this Second Amendment. Any prior correspondence, 
memoranda, agreements, warranties or representations relating to such subject matter are superseded 
by this Second Amendment. No prior drafts of this Second Amendment or changes from those drafts to 
the executed version of this Second Amendment shall be introduced as evidence in any litigation or 
other dispute resolution proceeding by either party or any other person, and no court or other body 
shall consider those drafts in interpreting this Second Amendment. 

  
g. Effective Date. Each of the modifications set forth in this Second Amendment 

shall be effective on the date first written above. 
 

REMAINDER OF PAGE INTENTIONALLY BLANK 
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IN WITNESS WHEREOF the Successor Agency and Contractor have executed this Contract as of 
the date first above written. 
 
 
SUCCESSOR AGENCY: CONTRACTOR: 
 
SUCCESSOR AGENCY TO THE REDEVELOPMENT 
AGENCY OF THE CITY AND COUNTY OF SAN 
FRANCISCO, a public body, corporate and politic  

 
KEYSER MARSTON ASSOCIATES, INC., a California 
corporation 

 
 
 

 

By: __________________________________ By: __________________________________ 
Tiffany J. Bohee 
Executive Director 

Timothy C. Kelley 
President 
 

 Federal Tax ID No:   94-2363741 
  
  
APPROVED AS TO FORM:  
  
By: __________________________________  

James B. Morales  
General Counsel  

  
Authorized by Agency Resolution  
No. XX-2016, adopted            , 2016 
 
 

 

 
 
 
 
 

 



  

 
 

ATTACHMENTS 
 

Attachment A:      Scope of Services 
 
Attachment B:      Budget



  

ATTACHMENT A: SCOPE OF SERVICES 

Keyser Marston Associates, Inc. (“KMA”) will prepare provide separate land valuation reports for each of 
Transbay Blocks 1, 5, 8, and 9 at its highest and best use allowed under the Redevelopment Plan, 
consistent with the requirements of California Health and safety Code Section 33433 and based on the 
following assumptions: 
 

1. For Transbay Blocks, 5, 8 and 9, the valuation date will be the date that OCII received responses 
to the Request for Proposals issued for said development block;  

2. For Transbay Block 1, the valuation date will be the date that OCII entered into a negotiations 
agreement with the developer of the site; and   

3. The land value supported by the highest and best use must satisfy zoning, building codes, 
market condition, and the OCII requirement that new investment must occur after conveyance. 

 
KMA will also provide findings that the consideration being paid to OCII for each parcel is reasonable 
given the value supported at its highest and best use and with the covenants and conditions authorized 
by the sale.  For Transbay Block 1, these findings will include an analysis of the public benefits that will 
be generated by the proposed transaction, which includes a 100-foot height increase. 
 
KMA will also assist OCII by providing market information and analysis, and review of OCII-generated 
information, to compare the Block 1 land price to current land sale comparables. 
 
KMA will also provide general real estate valuation and project feasibility services for each of Transbay 
Blocks 1, 5, 8, 9 on an as-needed basis. 
 
KMA will attend public hearings as requested by OCII staff. 



EXHIBIT D 

 

 

 

ATTACHMENT B: BUDGET 

The maximum amount payable under this Contract is Seventy Four Thousand Five Hundred Dollars ($74,500).  
Compensation shall be made on a time and materials basis based upon the mutually agreed upon “Scope of 
Services” (Attachment A).   All expenses of Contractor are included, and no expenses shall be reimbursed 
separately.   
 
Contractor’s fees and hourly billing rates are as follows: 
 

KEYSER MARSTON ASSOCIATES, INC. 
PUBLIC SECTOR HOURLY RATES 

 
 

A. JERRY KEYSER*  $280.00  
MANAGING PRINCIPALS*  $280.00  
SENIOR PRINCIPALS*  $270.00  
PRINCIPALS*  $250.00  
MANAGERS*  $225.00  
SENIOR ASSOCIATES  $187.50  
ASSOCIATES  $167.50  
SENIOR ANALYSTS  $150.00  
ANALYSTS  $130.00  
TECHNICAL STAFF  $95.00  
ADMINISTRATIVE STAFF  $80.00  

 
Directly related job expenses not included in the above rates are: auto mileage, parking, air fares, hotels and 
motels, meals, car rentals, taxies, telephone calls, delivery, electronic data processing, graphics and printing. 
Directly related job expenses will be billed at 110% of cost.  
 
Monthly billings for staff time and expenses incurred during the period will be payable within thirty (30) days of 
invoice date.  
 
* Rates for individuals in these categories will be increased by 50% for time spent in court testimony. 


	5(b) MEMO Keyser Marston
	Exhibit A Map of Project Area
	Exhibit B Original Contract
	Exhibit C First Amendment
	Exhibit D Second Amendment 6.6.16



